
Owning vs. Leasing

Does it make sense to buy office 
space in a sluggish economy?  Yes! 
many local area banks have been 
successful because they are not tied 
to national banks nor undergoing 
restructuring, or mergers. They are 
able to make commercial loans at 
lower rates with minimal delay, be-
cause their loan decisions are based 
on the credit worthiness of local 
businesses in our local economic 
environment, which is better than in 
many parts of the country.  

The prospective buyer is in a better 
position to negotiate with the banks 
for lower down payments and in-
terest rates. In a thriving economy, 
interest rates rise, more businesses 
compete to borrow money, the cost 
of construction is higher and quality 
commercial properties are harder to 
find.  

So make that first step to long-term 
wealth by making your money work 
for you.

“To become 
financially secure, 
a person needs to 

mind their own 
business. 

Your business 
revolves around 

your asset column, 
as opposed to your 
income column…		
make your money 

work for you.”

Should you lease or own your own office space 
in today’s economic environment? 
It may make more financial sense to own now, than in stronger economic 
times. Let’s examine the pro’s and con’s of leasing vs. owning and deter-
mine how they fit into a sluggish economy.

OWNING PROS
Finish-out included in purchase
Lock-in low, fixed interest rates
Steady monthly payments
Mortgage interest tax deductions
Property tax deductions
Lower utilities
Ownership
Commerical appreciation
Ability to borrow on equity
Can lease or sell at an time

OWNING CONS
Down payment for loan
Credit to qualify for loan
Property taxes

LEASING PROS
Placement in group center
Leases are generally 3-5 years
No maintenance worries
Can relocate after lease
Ability to break lease

LEASING CONS
Tenant pays for finish-out
Lease rates increase
Triple Net fees increase
Higher utilities
Monthly payments expended–
No equity gained
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